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The link between labor productivity and labor compensation has been the subject of extensive debate 

and analysis among economists around the world. The data show that for the period 1948 - 1973 the 

value of the two variables is doubled. However, since the mid-1970s this relationship has become 

weaker. It can be concluded that the phenomenon of “great decoupling” between real compensation 

growth and labor productivity growth is increasing. The purpose of this paper is to examine whether 

and to what extent labor productivity growth is transmitted (through labor compensation) to workers. 

In this paper by applying econometric regression analysis an attempt has been made to examine the 

causal and correlative relationship between labor productivity and workers' compensation in selected 

countries (Hungary, Slovenia, Romania, Bulgaria, Croatia, and Macedonia). Thus, we use data on 

two variables for the period 1997 – 2018: real labor productivity and real labor compensation. 
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