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Abstract

This paper analyse the role and importance of the agricultural sector for 
the economic development of the Republic of North Macedonia. The focus 
of the research is on the indicators that present the agricultural sector as real 
GDP and gross added value in the agricultural sector in the Republic of North 
Macedonia, for the period from 2000 to 2016.  

General conclusion is that GDP growth in the Republic of North 
Macedonia in the analysed period arise from the household production and 
gross investment. Also, agriculture is one of the four dominant sectors beside 
trade, industry and construction that contribute to economic growth in the 
Republic of North Macedonia. The share of the agriculture, forestry and fishing 
sector in the real GDP in the Republic of North Macedonia is around 13%. The 
largest contribution from agriculture to the GDP of the Republic of North 
Macedonia arise from the Southeast, Pelagonia and Polog region. Therefore, 
measures and activities for stimulating economic growth should mostly be 
directed towards these regions. The relative share of the gross value added of 
agricultural production in the Republic of North Macedonia is around 10% of 
GDP and it considered to be important sector for economic development. 

Keywords: agricultural sector, real GDP, gross added value, 
Republic of North Macedonia    
JEL Classification: Q1, E01, О18

* Ph.D. Associate Professor, University Ss. “Cyril und Methodius” in Skopje, Institute of 
Economics-Skopje, beti@ek-inst.ukim.edu.mk  
**  Ph.D. Associate Professor, University Ss. “Cyril und Methodius” in Skopje, Institute of 
Economics-Skopje, sandra@ek-inst.ukim.edu.mk  



64

Economic Development No. 1-2/2019 p. (63-76)

Introduction 

Agro-complex is the basic sector for the development of economies. 
Only agricultural sector provides food for people and material means of 
subsistence. Therefore, agricultural sector has significant role and importance 
primarily for survival and provision of living conditions, but also a major 
role in the future development of the economy. Agriculture is a sector that 
produces raw materials for the development of the processing and service 
industries. History confirms that the development of agriculture, also the 
increase in productivity in agriculture is the essential condition that drives 
economic development. Lessons from the developed economies confirm 
that the transformation of the agricultural sector is a necessary condition for 
moving towards greater industrialization.

The role and importance of agriculture for the economic development is 
perceived in several ways:

- Provides food for people, as well as materials and raw materials for the 
processing sector and other sectors in the economy;

- Food production and agricultural products, as well as raw materials 
and materials for the processing industry, increase the GDP of the economy 
and contribute to economic growth;

- Employs and hires low-skilled labour, as well as highly educated 
workers, enables the employment and involvement of the local rural population;

- Satisfying the needs of the people engaged in the agricultural sector, 
create a new one and increase the aggregate demand for goods and services in 
the economy;

- The realization of sales revenues, as well as wages and salaries of the 
employees in the agricultural sector create new savings and increase the total 
savings in the economy;

- Export of agricultural products provides inflow of foreign currency for 
the economy.

The role of the agricultural sector, in this paper, can be seen through 
the contribution to the real GDP, especially the value added. The importance 
of the agricultural sector can be set to a higher level in accordance to its 
potential.  The essential precondition is the transformation of the traditional 
way of agricultural production and its modernization, which will increase the 
productivity using the potential capacities.
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1. IMPACT OF THE AGRICULTURAL SECTOR ON THE GDP 
IN THE REPUBLIC OF NORTH MACEDONIA 

 Gross domestic product is the basic indicator of the economic 
development. The importance of the agricultural sector for the economic 
development is measurable and analyzed through the share of the agricultural 
production in the creation of the real GDP. The analysis incorporate the review 
of the real GDP and the economic growth rate, covering the period of 2006 to 
2016. Also, the analysis cover the review of the share of agriculture in GDP in 
the Republic of North Macedonia and by the eight regions. 

Gross domestic product in million euro, starting from 2013 to 2015, 
shows a slight increase. The economic growth rate in the analysed period 
shows cyclical oscillations. Thus, the highest level of 6.5% was realized in 
2007 and in the next two years it declined. In 2008, the economic growth rate 
was 5.5%, while the biggest drop was recorded in 2009, leading to a negative 
economic growth rate of -0.4%. The decline was a consequence of the great 
global financial and economic crisis that began in 2008 in the United States 
and soon spread to the European Union, with repercussions affecting almost 
all economies in the world.

Figure 1 GDP and economic growth rate in the Republic of North Macedonia, 
2000-2016

Source: State statistical office of the Republic of North Macedonia, Statistical review: 
National economy and finances, No. 3.4.11.01/677 (2009); 3.4.13.02/740 (2011); 
3.4.16.09/860 (2014), News Release No. 3.1.16.05 from 30.9.2016 and No. 3.1.17.05 
from 29.09.2017
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The stabilization of the crisis in the following years result in positive changes in the 
economic growth rate, that in 2010 amounted to 3.4% and in 2011 it was reduced to 2.3%. 
Negative economic growth of -0.5% was realized in 2012. Positive changes in the rate of 
economic growth, are present in 2013 (2.9%) and 2014 (3.6%). In 2015, the economic growth is 
3.9%, while in 2016 it is evident that the decrease is 2.8%. 

Expenditure method of the GDP analysis refers to data on final consumption (government 
and household consumption), the state of gross investment and foreign trade. The trend line of 
exports and imports of goods and services is rather symmetrical. Export of goods and services is 
at a lower level (from 37.8% in 2006 and 49.97% in 2016 as % of GDP, in contrast to import 
from 54.8% to 66.84% of GDP).  

 
Figure 2 Structural participation of the GDP components according the expenditure 

method, in the Republic of North Macedonia, 2006-2016 
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The stabilization of the crisis in the following years result in positive 
changes in the economic growth rate, that in 2010 amounted to 3.4% and 
in 2011 it was reduced to 2.3%. Negative economic growth of -0.5% was 
realized in 2012. Positive changes in the rate of economic growth, are present 
in 2013 (2.9%) and 2014 (3.6%). In 2015, the economic growth is 3.9%, while 
in 2016 it is evident that the decrease is 2.8%.

Expenditure method of the GDP analysis refers to data on final 
consumption (government and household consumption), the state of gross 
investment and foreign trade. The trend line of exports and imports of goods 
and services is rather symmetrical. Export of goods and services is at a lower 
level (from 37.8% in 2006 and 49.97% in 2016 as % of GDP, in contrast to 
import from 54.8% to 66.84% of GDP). 

Figure 2 Structural participation of the GDP components according the 
expenditure method, in the Republic of North Macedonia, 2006-2016

Source: State statistical office of the Republic of North Macedonia, webpage,
http://makstat.stat.gov.mk/PXWeb/pxweb/mk/MakStat/MakStat__BDP__BDPInves-
Godisni__BDPsporedESS2010/325_NacSmA_Mk_06cM2_mk.px/table/tableView-
Layout2/?rxid=46ee0f64-2992-4b45-a2d9-cb4e5f7ec5ef, (last approached on 
15.08.2018)
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Increased gross investment (26.9% in 2011 and 32.59% in 2016) in the period after the 

global crisis primarily is a result of increased activity in the construction. This includes capital 
investment in the public sector such as construction of infrastructure facilities, investments in 
free economic zones, reconstruction of the transport network in the country, as well as realization 
of projects for improvement of the energy and communal infrastructure, improvement of the 
conditions of the educational, social and health system.  

Clearly visible is the large share of household consumption, and much less the share of 
government spending. Although a slight decrease in the share of household final consumption is 
noticed during the entire analyzed period, it does not cause an increase in government 
consumption. On the contrary, it ranges around 17% of GDP. Accordingly, the conclusion from 
the data presented for the share in GDP is that the economic growth is the result of the current 
consumption of households and gross investments. Household consumption by definition, is the 
amount of the final consumption expenditure made by resident households to meet their 
everyday needs, such as: food, clothing, housing (rent), energy, transport, durable goods 
(notably, cars), health cost, leisure and services.1 Therefore, the consumption of household is one 
of the key engine that drives economic growth and the agricultural sector with food production 
and agricultural products, as well as raw materials and materials for the processing industry, are 
the essential for the economy and economic growth.   

The structure of GDP by sectors gives an overview of the contribution of each sector in 
the economy. The agriculture sector includes the production of forestry and fishing. That is why, 
in the analysis, should always be taken into account that this data refers to the total annual 
production of agriculture, forestry and fishing. The share of the agriculture, forestry and fishing 
sector in the real GDP in the Republic of North Macedonia is around 13%. Participation changes 
are shown in the following figure. 

 
                                                           
1 Household accounting, household spending – OECD data, https://data.oecd.org/hha/household-spending.htm 
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Increased gross investment (26.9% in 2011 and 32.59% in 2016) in the 
period after the global crisis primarily is a result of increased activity in the 
construction. This includes capital investment in the public sector such as 
construction of infrastructure facilities, investments in free economic zones, 
reconstruction of the transport network in the country, as well as realization 
of projects for improvement of the energy and communal infrastructure, 
improvement of the conditions of the educational, social and health system. 

Clearly visible is the large share of household consumption, and much 
less the share of government spending. Although a slight decrease in the share 
of household final consumption is noticed during the entire analyzed period, 
it does not cause an increase in government consumption. On the contrary, 
it ranges around 17% of GDP. Accordingly, the conclusion from the data 
presented for the share in GDP is that the economic growth is the result of 
the current consumption of households and gross investments. Household 
consumption by definition, is the amount of the final consumption expenditure 
made by resident households to meet their everyday needs, such as: food, 
clothing, housing (rent), energy, transport, durable goods (notably, cars), 
health cost, leisure and services.1 Therefore, the consumption of household is 
one of the key engine that drives economic growth and the agricultural sector 
with food production and agricultural products, as well as raw materials and 
materials for the processing industry, are the essential for the economy and 
economic growth.  

The structure of GDP by sectors gives an overview of the contribution 
of each sector in the economy. The agriculture sector includes the production 
of forestry and fishing. That is why, in the analysis, should always be taken 
into account that this data refers to the total annual production of agriculture, 
forestry and fishing. The share of the agriculture, forestry and fishing sector in 
the real GDP in the Republic of North Macedonia is around 13%. Participation 
changes are shown in the following figure.

1 Household accounting, household spending – OECD data, https://data.oecd.org/hha/house-
hold-spending.htm
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Figure 3  Share of the dominant sector in GDP in Republic of North Macedonia 
in the period 2006-2015

Note: A - Agriculture, forestry and fisheries; B, C, D and D - Mining and quarrying, manu-
facturing industry, Electricity, gas, steam and air conditioning supply, Water supply, waste 
water disposal, waste management and environmental remediation activities; F - Construc-
tion; E, F and Z - Wholesale and retail trade, repair of motor vehicles and motorcycles, 
Transport and storage, Accommodation and food service activities.

Source: State statistical office of the Republic of North Macedonia, webpage, http://
makstat.stat.gov.mk/PXWeb/pxweb/mk/MakStat/MakStat__BDP__BDPInves-
Godisni__BDPsporedESS2010/375_NacSmA_Mk_09p2a_01mk.px/?rxid=46ee0f64-
2992-4b45-a2d9-cb4e5f7ec5ef, (last approached on 10.8.2018)

Agriculture is one of the four dominant sectors that contribute to economic 
growth in the Republic of North Macedonia. According to the data on the 
participation of the sectors in the GDP in the Republic of North Macedonia, 
the largest share has the wholesale and retail trade, the processing industry and 
the construction industry. An important contribution to the economic growth 
in the Republic of North Macedonia in the analyzed period is the growth of 
construction and wholesale and retail trade.
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2. GDP AND AGRICULTURAL SECTOR IN THE REPUBLIC 
OF NORTH MACEDONIA, BY REGIONS

Another aspects of analysis in this paper is the regional economic 
development. Therefore, it is considered the real GDP that is realized in the 
eight territorial regions in the Republic of North Macedonia (Vardar, East, 
Southwest, Southeast, Pelagonia, Polog, Northeast and Skopje region). Real 
GDP expressed in millions of denars in the regions is shown in Figure no. 4. 

Planning regions differ according to their basic characteristics. The 
largest region by area, the Pelagonia region has the most populated areas, but 
it is characterized by low population density (50 citizens per km²). While, 
otherwise the smallest Skopje region has an extremely densely populated 
area (319 citizens per km²). Rural municipalities are present in all planning 
regions, but the largest part of the population lives in major urban centres, 
which indicates an uneven concentration of the population in the regions.

Figure 4 GDP in million denars by regions, in the period 2000-2015

       Source: State statistical office of the Republic of North Macedonia

According to the presented data, the highest GDP is realized in the 
region of Skopje and in the second largest, the Pelagonia region. In the period 
2010-2015, there is an increase in real GDP in the South-East region. Thus, in 
2000 in this region, GDP was realized in the amount of 18,328 million denars.
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According to the presented data, the highest GDP is realized in the region of Skopje and 

in the second largest, the Pelagonia region. In the period 2010-2015, there is an increase in real 
GDP in the South-East region. Thus, in 2000 in this region, GDP was realized in the amount of 
18,328 million denars. 

The trend of growth is present in all regions, but in the Southeast region the growth is 
most noticeable. In 2015, the real GDP in this region is 54.796 million denars. The GDP growth 
in the Pelagonia region is also evident. In 2000 the GDP in this region is 35,652 million denars, 
while in 2015, 60,293 million denars. "The Republic of North Macedonia has characteristics of a 
monocentric development model, with the Skopje region distinguishing itself as the core of 
development, while all other regions are far behind."2 

 

 

 

                                                           
2 Strategy for Regional Development of the Republic of Macedonia 2009-2019, Official Gazette of the Republic of 
Macedonia, No. 119, 30.9.2009, p. 22 
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The trend of growth is present in all regions, but in the Southeast region 
the growth is most noticeable. In 2015, the real GDP in this region is 54.796 
million denars. The GDP growth in the Pelagonia region is also evident. In 
2000 the GDP in this region is 35,652 million denars, while in 2015, 60,293 
million denars. “The Republic of North Macedonia has characteristics of a 
monocentric development model, with the Skopje region distinguishing itself 
as the core of development, while all other regions are far behind.”2

Figure 5 Structural participation of the regions in the real GDP, in the Republic 
of North Macedonia, 2000-2015

Source: State statistical office of the Republic of North Macedonia, webpage,  http://
makstat.stat.gov.mk/PXWeb/pxweb/mk/MakStat/MakStat__BDP__BDPInves-
Godisni__BDPsporedESS2010/675_NacSmA_Reg_BDPreg_mk.px/?rxid=46ee0f64-
2992-4b45-a2d9-cb4e5f7ec5ef (last approached on 10.8.2018)

In this point of view the analysis is completed with the structural 
participation of the each region in the realized GDP in North Macedonia. The 
largest share, ranging from 41-48%, is present in the Skopje region, while the 
second region, with a size range of 10-15%, is the Pelagonia region. The share 
of the Southeast region ranges from 7-10%. This is also confirmed here by the 
increase in the realized GDP in this region in the period 2010-2015, when the 
Southeastern region’s share in GDP is 9% in 2010, 9.4 in 2011, 10% in 2014 
and 9.8% in 2015.
2  Strategy for Regional Development of the Republic of Macedonia 2009-2019, Official 
Gazette of the Republic of Macedonia, No. 119, 30.9.2009, p. 22
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region in the realized GDP in North Macedonia. The largest share, ranging from 41-48%, is 
present in the Skopje region, while the second region, with a size range of 10-15%, is the 
Pelagonia region. The share of the Southeast region ranges from 7-10%. This is also confirmed 
here by the increase in the realized GDP in this region in the period 2010-2015, when the 
Southeastern region's share in GDP is 9% in 2010, 9.4 in 2011, 10% in 2014 and 9.8% in 2015. 

The participation of the agriculture, forestry and fishing sector in the GDP realized in the 
regions of the Republic of North Macedonia shows interesting results. The largest share of 
agriculture in real GDP is realized by the South-East region and it ranges from 34.1% to 41.8%. 
The Pelagonia region realized about 20% of GDP, Vardar's about 17% and the Polog region (the 
lowest value of 14.2 in 2006, to 21.8 herbs in 2002). 

 
Figure 6 Structural participation of the agriculture, forestry and fishing sector in the real 

GDP in the regions, 2000-2015 
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The participation of the agriculture, forestry and fishing sector in the 
GDP realized in the regions of the Republic of North Macedonia shows 
interesting results. The largest share of agriculture in real GDP is realized 
by the South-East region and it ranges from 34.1% to 41.8%. The Pelagonia 
region realized about 20% of GDP, Vardar’s about 17% and the Polog region 
(the lowest value of 14.2 in 2006, to 21.8 herbs in 2002).

Figure 6 Structural participation of the agriculture, forestry and fishing sector 
in the real GDP in the regions, 2000-2015

Source: State statistical office of the Republic of North Macedonia, webpage, 
http://makstat.stat.gov.mk/PXWeb/pxweb/mk/MakStat/MakStat__BDP__BDPInves-
Godisni__BDPsporedESS2010/375_NacSmA_Mk_09p2a_01mk.px/?rxid=46ee0f64-
2992-4b45-a2d9-cb4e5f7ec5ef, 
(last approached on 10.8.2018)

Different regions show separate specialization for certain agricultural 
products. In the Vardar region the most common is the production of cereals, 
fruit and grape production. In the East region, the most important crops are 
rice and potatoes. The potential for this production is huge in this region and 
it should be promoted. The Southwest region is specific by the fragmentation 
of the arable land, so it isn’t suitable for intensive agricultural development. 
Therefore, it have potential for livestock and grape production. 
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Different regions show separate specialization for certain agricultural products. In the 

Vardar region the most common is the production of cereals, fruit and grape production. In the 
East region, the most important crops are rice and potatoes. The potential for this production is 
huge in this region and it should be promoted. The Southwest region is specific by the 
fragmentation of the arable land, so it isn’t suitable for intensive agricultural development. 
Therefore, it have potential for livestock and grape production.  

Agricultural production in the Southeast and Pelagonia region is the most important. The 
production of the vegetables in Southeast region and the tobacco, cereals and grape production in 
the Pelagonia region have the potential to increase its production and also export. The Pelagonia 
region is recognized by its livestock, also production of milk and dairy products. The region of 
Polog is also familiar with livestock, which could be considered as comparative advantage of this 
region. Precondition for the intensive agricultural production in this region are not sufficient, but 
the production of specific product like beans, apple, lamp, yellow and white cheese are the 
important brand product for exporting promotion.  

Extensive agricultural production is present in the Northeast region, but proceeds are 
negligible. The transition into organic agricultural production can increase the possibilities for 
development of the region. Certain potential for livestock and vegetable production development 
is also present in the Skopje region.  The conditions for development of other agricultural 
branches are limited due to the high level of urbanization of the region.  

Mainly, the largest share of GDP arises from the Skopje region. But contrary to this 
claim, evidence show that Skopje region has the lower share of agriculture. Measures and 
activities for stimulating economic growth should mostly be directed towards the Southeast, 
Pelagonia and Polog region. These regions in fact realize the largest contribution from 
agriculture to the GDP of the Republic of North Macedonia.  
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Agricultural production in the Southeast and Pelagonia region is the 
most important. The production of the vegetables in Southeast region and 
the tobacco, cereals and grape production in the Pelagonia region have the 
potential to increase its production and also export. The Pelagonia region is 
recognized by its livestock, also production of milk and dairy products. The 
region of Polog is also familiar with livestock, which could be considered 
as comparative advantage of this region. Precondition for the intensive 
agricultural production in this region are not sufficient, but the production 
of specific product like beans, apple, lamp, yellow and white cheese are the 
important brand product for exporting promotion. 

Extensive agricultural production is present in the Northeast region, but 
proceeds are negligible. The transition into organic agricultural production 
can increase the possibilities for development of the region. Certain potential 
for livestock and vegetable production development is also present in the 
Skopje region.  The conditions for development of other agricultural branches 
are limited due to the high level of urbanization of the region. 

Mainly, the largest share of GDP arises from the Skopje region. But 
contrary to this claim, evidence show that Skopje region has the lower share of 
agriculture. Measures and activities for stimulating economic growth should 
mostly be directed towards the Southeast, Pelagonia and Polog region. These 
regions in fact realize the largest contribution from agriculture to the GDP of 
the Republic of North Macedonia. 

3. GROSS VALUE ADDED IN THE AGRICULTURAL SECTOR 
IN THE REPUBLIC OF NORTH MACEDONIA

Gross value added by definition is the value of output less the value of 
intermediate consumption, it is a measure of the contribution to GDP made by 
an individual producer, industry or sector. The importance of agriculture and the 
value added that is created in this sector is particularly important for economies 
such as the Republic of North Macedonia. In the study “Agricultural Value 
Added and Economic Growth in the European Union Accession Process”3, an 
empirical study was carried out to confirm the impact 

3 Rahmiye Figen Ceylan, Burhan Özkan, Agricultural Value Added and Economic Growth 
in the European Union Accession Process, New Medit No. 4/2013



73

E. Djambaska, A. Lozanoska - IMPORTANCE OF THE AGRICULTURAL SECTOR...

of agricultural production and added value and its particular importance 
for the countries with associative membership for the EU. 

The study uses the Cobb-Douglas production function and by applying 
the Solow model, the impact of agricultural production in the Member States 
of the European Union and candidate countries for the Union in two periods: 
1995-2007 and 2002-2007 is determined and measured. 

The results of the survey show that GDP per capita is higher in EU 
countries compared to non-EU countries. The impact of the added value of 
agricultural production on per capita income is higher in the period from 
2002-2007.Therefore, the established elasticity of the gross added value of 
the agricultural production of GDP per capita of 0.22 and with an estimated 
1 point risk, can be reach the increase of  1% GDP per capita. The result 
confirms that the average per capita income is 5.6% among EU members. 
The positive effect of the EU membership is also present. That was evident 
for the countries from the Central and Eastern Europe that join the EU family 
in the previous period. One of the main factors explaining this condition is 
the effect of the free movement of goods, services, persons and capital, and 
the specific implementation provisions developed in accordance with these 
principles. Agriculture secures its importance in terms of contribution of the 
economy of both member and candidate countries of the European Union. 
The study confirms the positive effect of the added value of the agricultural 
production on GDP per capita, on the economic development in the global 
market and large economy. The positive impact of agricultural value added 
on per capita income, even when the new member countries has significant 
fundamental agricultural production and trade, considered that agriculture has 
to be an important sector.

 In spite of it, this paper focuses on the gross value added of the 
agricultural production in the Republic of North Macedonia. The analyzed 
period is the same, from the 2006 – 2016. Figure 7 presents the date for the 
gross value added in the agriculture in the Republic of North Macedonia, and 
the evidence shows increase. 
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Figure 7 Gross value and gross added value of the agricultural production
in the Republic of North Macedonia, 2000-2015              In million denars

Source: State statistical office of the Republic of North Macedonia, webpage,  http://
makstat.stat.gov.mk/PXWeb/pxweb/mk/MakStat/MakStat__BDP__BDPInves-
Godisni__BDPsporedESS2010/725_NacSmA_Reg_BDVPoDejRev2Esa10_mk.px
/?rxid=46ee0f64-2992-4b45-a2d9-cb4e5f7ec5ef
(last approached on 10.8.2018)

The amount of the gross value added in the 2000 is 25.105 million denars. 
This amount in 2015 has been more than twice increased and the realized 
value was 54.369 million denars. The absolute values of gross value added 
include and reflect changes and price impacts, but still the positive trend of 
increase in the production of agriculture, forestry and fishing sector is present.  

Comparative analysis of the share of gross value added in agriculture 
with the Western Balkan and some selected European countries is good for 
benchmarking. 4The relative share of the gross value added of agricultural 
production in the Republic of North Macedonia is around 10% of GDP. Even 
the data of the absolute values show increase, relative participation show 
constant value. 

 Data for the Albania’s share are rank from 17% to 23%, in Serbia, where 
the gross added value of agricultural production of 18.34% of GDP in 2000 
decreases each year and in 2016 recorded the lowest value of 6% of GDP. 

4  World Bank statistical database, webpage, https://data.worldbank.org/indicator/NV.AGR.
TOTL.ZS?view=chart, (last approached on 14.08.2018) 
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Source: State statistical office of the Republic of North Macedonia, webpage,  
http://makstat.stat.gov.mk/PXWeb/pxweb/mk/MakStat/MakStat__BDP__BDPInvesGodisni__BDPsporedE
SS2010/725_NacSmA_Reg_BDVPoDejRev2Esa10_mk.px/?rxid=46ee0f64-2992-4b45-a2d9-cb4e5f7ec5ef 
(last approached on 10.8.2018) 

 
The amount of the gross value added in the 2000 is 25.105 million denars. This amount in 

2015 has been more than twice increased and the realized value was 54.369 million denars. The 
absolute values of gross value added include and reflect changes and price impacts, but still the 
positive trend of increase in the production of agriculture, forestry and fishing sector is present.   

Comparative analysis of the share of gross value added in agriculture with the Western 
Balkan and some selected European countries is good for benchmarking. 4The relative share of 
the gross value added of agricultural production in the Republic of North Macedonia is around 
10% of GDP. Even the data of the absolute values show increase, relative participation show 
constant value.  

 Data for the Albania's share are rank from 17% to 23%, in Serbia, where the gross added 
value of agricultural production of 18.34% of GDP in 2000 decreases each year and in 2016 
recorded the lowest value of 6% of GDP. In Turkey the share is also reduced from 10% (2000) to 
6% of GDP (2016).The European average of the share of gross value added of agricultural 
production (2.12 in 2000 and 1.43 in 2017) and in the European countries is much lower. 

 
CONCLUSION  
 
The Republic of North Macedonia achieves positive economic growth. In the years after 

the global financial crisis from 2009 to 2016, it is primarily the result of the increase in gross 
investment in construction and final consumption of households. The agriculture, forestry and 
fishing sector accounts for around 13% of the GDP of the Republic of North Macedonia. The 
dominant sectors are wholesale and retail trade, manufacturing, construction and agriculture. 
According to relative participation, agricultural production can have a greater influence in the 
creation of GDP and to be an accelerator of economic development. Taking into account the 
                                                           
4World Bank statistical database, webpage, https://data.worldbank.org/indicator/NV.AGR.TOTL.ZS?view=chart, 
(last approached on 14.08.2018)  
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In Turkey the share is also reduced from 10% (2000) to 6% of GDP 
(2016).The European average of the share of gross value added of agricultural 
production (2.12 in 2000 and 1.43 in 2017) and in the European countries is 
much lower.

CONCLUSION 

The Republic of North Macedonia achieves positive economic 
growth. In the years after the global financial crisis from 2009 to 2016, it is 
primarily the result of the increase in gross investment in construction and 
final consumption of households. The agriculture, forestry and fishing sector 
accounts for around 13% of the GDP of the Republic of North Macedonia. The 
dominant sectors are wholesale and retail trade, manufacturing, construction 
and agriculture. According to relative participation, agricultural production 
can have a greater influence in the creation of GDP and to be an accelerator 
of economic development. Taking into account the percentage of created 
gross added value from agricultural production, with appropriate measures 
and activities of modernizing agricultural production and better placement 
of agricultural products, the possibility of achieving higher economic growth 
is increasing. Strategies for the development of the planning regions in the 
Republic of North Macedonia should focus on the application of measures that 
will stimulate agricultural production, especially in the Southeast, Pelagonia 
and Polog region, which until now record high participation of agricultural 
production in GDP.
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