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ABSTRACT

In the past several decades a new challenge has arisen, and it refers to the rapid demographic
ageing of the population in developed and developing countries, quite opposite to the previous
understanding of overpopulated planet. Increase in the older population brings its implications
to different segments of the society, and the national health system and its funding is one of
them. This paper tends to analyze if there is a relationship between the government health

expenditure and the increase in the older population in fourteen countries from the European

Union that are experiencing most intense process of demographic ageing. Also, other possible
determinants of the health expenditures are included, such as government social spending,

gross domestic product per capita and dummy variable to estimate the effect of the global
recession onto the health expenditure.
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